DRAFT

MINUTES OF THE ANNUAL MEETING OF THE MEMBERS
OF THE REMINGTON HEIGHTS OWNERS ASSOCIATION, INC.

September 3, 1997

The undersigned, Directors of the Remington Heights Owners Association, Inc. (the "Association™),
hereby certifies that at 7:17 p.m. on September 3, 1997, the Annual Meeting of the Members of the
Association was held in the Milbumn Model Home/Sales Office, located at 1603 Thibodeaux Drive,
Round Rock, Texas. Directors Bryan Rome and Steve Herring were present. Christy Greeley and Randy
Reid of Liddiard Management and Sharon Campbell of Milburn Homes were also present. Director
Herring called the meeting to order at 7:17 p-m. and the following business was conducted:

A roll call of the Members of the Association was made by a sign-in sheet. Of the 48
residents of record as of September 1, 1997, 19 residents were present at the meeting and |
resident was represented by proxy for a total of 20 residents of Class A members. Directors
Rome and Herring represented the Declarant (Class B member), Milburn Homes, with 191
lots. The following table reflects the quorum requirements:

ClassA  ClassB  Total

Total Lots 48 191 239
Total Votes 48 573 621
Votes-Attending 19 573 592
Votes-Proxy 1 0 1
Total Votes Attending 20 573 593
1/10 Requirement-Class A total votes 5 nfa 5
1/10 Requirement-Class B total votes n/a 58 58
Requirement Met Yes Yes Yes

The sign-in sheet for the members of the Association present is attached as Exhibit A.
Proxies are attached as Exhibit B. A proof of notice to all members was established and is
attached as Exhibit C,

Randy Reid of Liddiard Management presented the Manager's Report, attached hereto as
Exhibit D.

a) Ms. Reid explained the operating budget for 1997 as presented to the Members and
attached as Exhibit E. She explained that the 1997 Budget was funded in part by
Homeowner assessments, but the Association derived the majority of its income from
Declarant Contributions.  She explained that most expenses are attributable to
maintenance and irrigation of the entry along Jazz Street at Louis Henna Blvd. The Board
of Directors awarded Unique Concepts Landscape Services the service contract for
maintenance of the right-of-way. Another major expense is that of the publication and
distribution costs for the Remington Heights Homeowners Book. She discussed the
General and Administrative Expenses, which include an allocation for neighborhood



